
RESOLUTION NO. 2831

A RESOLUTION PROVIDING FOR THE ISSUANCE AND SALE OF NEGOTIABLE GENERAL OBLIGATION
IMPROVENENT BONDS IN THE PRINCIPAL SUM OF FIVE HUNDRED THOUSAND DOLLARS

500,000) PAR VALUE.

City of Albany, Oregon, heretnafter referred to as the " CITY", Linn County,
Oregon, has caused certain sewers and streets within the City to be improved,
each at the expense of the abutting property owners, and has duly assessed the
costs of such improvements upon the lots, blocks and parts thereof, and parcels
of real property being directly benefited by these local improvements, in

accordance with the provisions of law, and

Applications to pay the assessments in installments as provided by Oregon
Revised Statutes 223.205 to 223,295, have been duly filed by the owners of the
benefited properties, and

Each of the applications so filed have been for improvements in the sum of $25
or more, and the amount remaining unpaid upon each assessment for which applica-
tions have been filed, together with the unpaid balance of any previous assess-

ments for improvements against the same property, does not exceed twice the
assessed value of the benefited real property as shown by the last county tax

ro11, and

Each application provides that the property owner agrees to pay the assessment in

installments over a term of ten years, together with interest at the rate

prescribed by law and each application has stated that the applicant and property
owner does waive all irregularities or defects, Jurisdictional or otherwise, in

the proceedings to cause the improvements to be constructed for which the
assessment is levied and in apportionment of the cost thereof, and

Such applications have been filed in the principal sum of $558,444, of which

58,444 has been paid upon the assessments prior to November l, 1988 and the sum

of $500,000 remains unpaid on assessments for which applications have been filed,
and

For the purpose of convenience and marketability, the City Council of the City
has found and determined that bonds need not be issued for the sum of the unpaid
assessments of $58,444.

NOW, THEREFORE, BE IT RESOLVED:

Section l: City of Albany, a municipal corporation of the State of Oregon, does

hereby authorize the issuance and sale of its negotiable general obligation
improvements bonds in the principal sum of Five Hundred Thousand Dollars

S00,000) par value, for the purpose of funding obligations in amounts incurred

by the City in the making of local improvements of sewers and streets construc-
tion of facilities described in ORS 223.208(1)(a). Assessments against the
beneftted properties for the costs of the local improvements have been duly
levied upon the real property directly beneftted thereby and such assessments and

charges have been duly docketed in the lien docket of the City and are liens

against the several pieces of beneftted property and the owners of the several

parcels of beneftted property affected by such assessments and charges have
heretofore filed in writing their application to pay assessments in installments



as provided by law, all as more fully set forth tn Section 2 of thts Resolution.

That the particular improvements to which the applications apply and
the amounts remaining unpaid on the aggregate of the applications and the dates
of ordinances assessing the same are as follows, to wtt:

Project Name Resolution/Ordinance Date Balance

1. SS-83-02 1/11/84                         $ 8,986
2. SS-86-02 1I/]9/86 100,238
3. SS-86-04 1/28/87 3,282
4. SS-87-04 I/I3/88 189,280
5. ST-76-20 8/8/84 2,777
6.  ST-81-07 12/12/84 7,711
7.  ST-85-01 10/22/86 46,996
8o ST-85-03 2/11/87 21,151
9.  ST-85-05 2/11/87 7,104
10, ST-86-01 1/27/88 112,475

Total                                          $ 500,000

Section 3: The Bonds shall be serial negotiable general obligation improvement
bonds of the City and shall bear interest at a rate not to exceed twelve percent
12~) per annum, payable semi-annually. The Bonds shall be payable tn any coin
or currency which at the time of payment ts legal tender for the payment of

public and private debts within the United States of America.

Section 4: The Bonds shall be enUtled " City of Albany, Oregon, General

Obligation Zmprovement Bonds, Series 88-1" and shall bear the facsimile signature
of the Nayor of the City of Mbany and Recorder of the City of Mbany. Zn

addition, the City does hereby request and authorize the Bond Registrar to

execute the Certificate of Authenttcation as of the date of delivery of the
Bonds.

The Bonds shall be issued in fully registered form, shall be tn denominations of
Five Thousand Dollars ($5,000) each, or integral multiples thereof, shall be
dated December 1, 1988, and shall be numbered sequenttally beginning with R-l,
and shall mature settally tn annual installments on the first day of December, as

follows:

NATURITY OF BONDS

M~turity Date Amount

12/1/89           $ 40000

12/1/90 40 000

12/1/91 40000

12/1/92 45000

12/1/93 50 000

12/1/94 50 000

12/1/95 55 000

12/1/96 55 000

12/1/97 60.000

12/1/98 65.000

Total     $ 500,000



Section 5: The principal of the bonds shall be payable upon delivery of the
Bonds at maturity at the office of the Paying Agent in Portland, Oregon. Payment
of each installment of interest due on December 1 and June 1 of each year
commencing June 1, 1989 and shall be made by check or draft of the Paying Agent
mailed to the registered owner thereof whose name and address appears on the

registration books of the City maintained by the Paying Agent as of the close of
business on the 15th day of the month next preceding the interest payment date.

Section  ~:  The Bonds of this issue maturing after December 1,   1993 are

redeemable at the option of the City on December 1,  1993 and on any interest

payment date thereafter at par together with accrued interest to the date fixed
for redemption. The Bonds are redeemable,  in whole,  or in part,  in integral
multiples of $S,000 in inverse order of maturity and by lot within a maturity.
Notice of redemption shall be published as provided by law and shall be given by
registered or certified mat1 not less than thirty  (30)  days prior to the date
fixed for redemption to the registered owners of each Bond to be redeemed at the
address shown on the registration books of the City.  In addition,  notice of

redemption shal] be mailed to Standard & Poor's Corporation and Noody's Investors

Service, Inc., New York City, New York.  Bonds are redeemable at the office of
the Paying Agent.

Section 7: The Bonds shall be issued substanttal]y in the form set forth in

Exhibit "A" attached hereto and incorporated herein by this reference.

Section 8: The City does appoint and designate the First Interstate Bank of

Portland, Oregon, as the Paying Agent and Registrar of the Bonds.  The Finance
Director is authorized to negotiate and execute on behalf of the City a Paying
Agent and Registrar Agreement, as approved as to form by the Finance Director.
The Agreement shall provide for compliance with Oregon Administrative Rule 170-
61-010.

Section 9:  The Bonds are transferab]e,  or subject to exchange,  for fully
registered Bonds in the denomination of $5,000, or integral multiples thereof,  by
the registered owner thereof in person,  or by the owner's attorney,   duly
authorized in writing, at the office of the Bond Registrar.  The Paying Agent
shall maintain a record of the names and addresses of the registered owners of
the Bonds.  The records of registered bond ownership are not public records
within the meaning of Oregon Revised Statutes 192.410(4).

A]] bonds issued upon transfer, or in exchange, for Bonds shall be valid general
obligations of the City evidencing the same debt and entit]ed to the same

benefits as the Bonds surrendered for such exchange or transfer.  All fees,
expenses, and charges of the Paying Agent and of the Bond Registrar shall be

payable by the City. The Bond Registrar shall not be required to transfer or

exchange any Bond after the close of business on the 15th day of the month next

preceding any interest payment date.

Sectton 10: The Ctty ts authorized to contract for the printing of the Bonds.
The City may provide for the printing of, in addition to the ortgtnal tssue of

Bonds, additional bonds to be printed tn blank form as the registration and to be

designated by appropriate number for the Bond Registrar for de]tvery to the

registered owner upon transfer or exchange of Bonds.  The additional bonds sha]]
be dated as of December 1, 1988, shall be signed by the facsimile signature of
the present Mayor and Recorder of the City of Albany and the Bond Registrar



shall manually sign the Certificate of Authenticat~on as of the date of the
transfer of the Bonds.

Sectton ]]: The Bonds are secured tn part by the payments received by the Ctty
from the owners of the beneftted property who have ftled applications to pay the
amount of the assessments of Installments,  by the 1ten of the assessment upon
the real property dtrectly beneftted as docketed tn the records of the Clty and
the Bonds are payable from unlimited ad valorem taxes levied upon all taxable

property wtthtn the Ctty.  The Ctty Counctl each year shall levy a dtrect

property tax tn such amount as wtll be sufficient to pay in full the principal of
and the tnterest upon the Bonds at the respective due dates thereof after ftrst

taktng tnto consideration other sources and revenues available for the payment
thereof.

Section 32: The City hereby designates the Bonds for purposes of paragraph  (3)
of Sectton 265(b) of the Internal Revenue Code of 1986,  as amended,  heretnafter
referred to as the  "CODE"  as  " qualified tax-exempt obligations"  and covenants

that the Bonds do not constitute private activity bonds as defined in Section
of the Code, and that not more than  $]0,000,000 aggregate principal amount of

obligations, the tnterest on which ts excludable under Section ] 03(a)  of the Code
from gross income for federal income tax purposes  [excluding,  however,  private
activity bonds other than qualified 50](c)(3)  bonds]  including the Bonds,  have
been or shall be issued by the City Including all subordinate entittes of the

City, tf any, during the calendar year ] 988.

SectiOn 33: The Finance Director is authorized to establish a date of sale and
to advertise the Bonds for publtc sale at a price not less than par value thereof
and accrued tnterest to date of delivery. The Notice of Sale shall be published /~
as provided by law. The Notice of Sale shall specify that the Ctty reserves the

right to reject any and all bids, and in other respects the Nottce shall comply
with the provisions of Chapter 287 of Oregon Revised Statutes, as amended. All
rates bid must be ~ n tntegral multiples of one-eighth or one-twentieth of one

percent. All bonds of the same maturity must bear a single rate from the date of
ssue to maturity. No rate of ~nterest payable on a single maturity should
exceed ten percent (]0%) per annum.

SectiOn 14:  Messrs.  Rankin,  VavRosky,  Doherty,   MacCol1 and Nersereau of

Portland, Oregon are hereby appointed Bond Counsel for the ~ssuance of the Bonds.

SectiOn  ] 5:  The City shall prepare,  w~th the assistance of its financial

advisor, a preliminary official statement for the Bonds, whtch shall be available
for distribution to prospective bidders not later than the date on which the
notice of bond sale ts ftrst published.  When advised by staff that the final
offtctal statement does not contain any untrue statement of a matertal fact or

omit to state any material fact necessary to make the statements contained 1n the
official statement not misleading in the light of the circumstances under whtch

they are made, the F~nance Director ts authorized to certtfy the accuracy of the
official statement on behalf of the Ctty.



Section  ] 6:  The Finance Director is authorized to execute the Arbitrage
Certificate and any and all additional documents which may be reasonably required
to tssue, sell, and deltver the Bonds.

DATEO thts 16th day of November, 1988.

ATTEST:


