
 
 

AUDIT COMMITTEE 
Calapooia Room 

Friday, January 22, 2016 
3:00 p.m. 

 
MINUTES 

 
Committee members present: Sue Folden, Ray Kopczynski, and Bessie Johnson 
 
Committee members absent: Sharon Konopa (excused) 
 
Staff present:  Stewart Taylor, Finance Director; and Jeanna Yeager, Senior Accountant 
 
Others present: Brad Bingenheimer of Boldt, Carlisle, & Smith, LLC 
 
CALL TO ORDER  
 
Chair Sue Folden called the meeting to order at 3:00 p.m. 
 
APPROVAL OF JANUARY 23, 2015, MINUTES  
 
MOTION:  Ray Kopczynski moved to approve the minutes from January 23, 2015.  Bessie Johnson seconded the 
motion, and it passed 3-0. 
 
SCHEDULED BUSINESS 
 
Business from the Public 
 
None. 
 
Presentation of the FY2014-2015 Auditor’s Report 
 
Brad Bingenheimer explained that after last year’s audit report process, the City decided to purchase the same 
financial software that is used by his auditing firm.  In preparing this year’s audit report, the new software allowed 
them to share files back and forth easily in order to come up with a final product.  Bingenheimer said he’s very 
happy with the end result and feels it was a good experience and worked out quite well.  Senior Accountant 
Jeanna Yeager agreed that using the new software was beneficial and looks forward to working with it again next 
year.  Kopczynski asked if she would consider going back to using excel, now that she’s used the new software.  
Yeager said, no, she feels the report process was much more successful with this new software.  
 
Folden asked about using the software for the budget in the future.  Yeager said that Senior Accountant Anne 
Baker has already used the software for a portion of the 2014-2015 Budget and is planning on using the software 
for the budget this fiscal year.   
 
Bingenheimer said his firm is able to give a clean opinion of the financial statements.  He explained that not only 
was there new software being used, a new accounting standard was being implemented.  He stated that there were 
some issues to work through with those new auditing requirements, but Albany is not unique in that regard. 
 
Bingenheimer pointed out the $19 million adjustment listed under Prior Period Adjustments on page 19 of the 
Audit Report, which reflects the City’s share of the Oregon Public Employees Retirement System (PERS) net 
pension liability.  He also noted an $8.4 million increase to net pension assets on page 17.  He explained that the 
$27 million swing is related to changes in Oregon law in 2013, which put a cap on future cost-of-living increases 
for PERS retirees. 
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Bingenheimer pointed out that the state of Oregon is unable to report information for PERS as of June 30, 2015, 
and the reporting standard allows for the measurement date to be as much as one year prior to the end of the 
reporting period.  Because of this delay with the state of Oregon, the measurement date for the current Albany 
financial statements is June 30, 2014.  For the prior period adjustment he mentioned, they are going back to 
June 30, 2013, to get that figure.  Kopczynski asked if it will ever become concurrent.  Bingenheimer explained 
that there will always be a one-year lag. 
 
Bingenheimer explained that in June 2013, the cap was not in place which is why the financial statements show a 
substantial liability.  Between July 2013 and June 2014, the Oregon legislature changed the law, putting a cap on 
future cost-of-living increases for PERS retirees.  This cap helped to bring down the projection of future payouts 
and created a substantial asset on the June 2014 financial statements.  Then, as a result of Moro v. State of 
Oregon, the Supreme Court ruled in April 2015 that the state couldn’t change the contributions for existing 
retirees.  This means the City is back to a significant liability for the June 2015 report.  All of these changes in the 
law mean that the figures go from a substantial liability in 2013, to a large asset in 2014, then back to a substantial 
liability in 2015.   
 
Kopczynski suggested there should be an explanation of this in the audit report, and Bingenheimer explained that 
the reporting is all based on what rules or standards were in place at that time.  He said that next year’s reporting 
will be interesting because Albany is showing an $8.4 million asset this year, but it’s projected that the liability 
for 2015 is going to be somewhere near $18-$19 million; so we’ll be adding $27 million in expenses next year.  
Bingenheimer stated that the net liability and net asset figures are going to have diminished usefulness until this 
PERS issue is sorted out over the next few years. 
 
Bingenheimer gave an overview of the audit results.  Highlights include: 
 

• General Fund:  Slight increase from just over $2.2 million to roughly $2.7 million.  Prior period 
adjustment of $70,000 is due to an error found in prior balances.   
 

• Parks & Recreation Fund:  $200,000 increase.  Revenues and expenditures are right in line with the 
budget. 

 
• Risk Management Fund:  Decrease of $1.2 million, which was an anticipated decrease for planned use of 

funds for a land purchase. 
 

• Street Fund:  Decrease of nearly $3 million, which can be primarily attributed to the North Albany Road 
project.  This project was anticipated to be started in the previous fiscal year but was delayed and was a 
substantial and costly project. 
 

• All other governmental funds had a collective increase of roughly $2 million.  
 

• Long-Term Debt:  Actual long-term debt obligation for governmental activities is roughly $8.7 million.  
Water and Wastewater debts are roughly $85 million, down from $100 million for improvements made to 
those systems. 
 

Bingenheimer stated there are no real concerns in the area of budgeting; the City is right on target and has done a 
good just estimating revenues and keeping expenditures within the budgetary authority.  He pointed out that the 
City’s cash position, noted on page 45, is roughly $72 million at the end of the fiscal year.  The large bulk of 
those funds are in the Oregon State Treasurers Investment Pool and other US Government Agency Bonds, all of 
which are highly rated bonds.  Yeager explained that funds are being actively managed on almost a daily basis in 
order to generate as much return on investment as possible. 
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Bingenheimer discussed the Compliance section of the report, beginning on page 160, and explained that in 
additional to their audit of the financial statements, there are a few other things they are mandated to do and issue 
reports for including compliance with certain Oregon and federal laws, compliance with the Government Auditing 
Standards, and a review of the City’s internal controls.  They found no compliance or internal control issues.   
 
Bingenheimer also reviewed new requirements, as part of the Single Audit Act, which will require written 
procedures to be in place for determining whether project costs are eligible under a grant.  This will be to ensure 
that all departments are operating under the same guidelines.  Finance Director Stewart Taylor clarified that this 
will be a written procedure outlining how to administer the grant once it’s received.   
 
Transient Room Tax Audit 
 
Taylor discussed the 2016 Transient Room Tax audit currently in progress.  He said four hotels, including the 
Albany LaQuinta Inn, which was postponed last year due to a change in management, were scheduled for audit.  
Taylor said there was more question this year than in any previous audit.  He has reviewed the month-end reports 
for LaQuinta, and none of the numbers match; they are different for every reporting month.  He is currently 
working with their accountant and hotel manager to identify the discrepancy.  Once they can identify where the 
calculations differ, corrections will be made for the last year’s worth of reporting. 
 
Taylor explained that Comfort Inn and Holiday Inn & Suites are both managed by the same person, so he audited 
both of them this year.  He said the owner discovered an error that had been made in transposing two numbers 
onto the City’s remittance form.  Taylor said it impacted two months but only one was significant, around $2,300, 
and will be corrected with the next remittance.  Taylor was not yet able to schedule an audit with Super 8 and will 
try to schedule something for next week.   
 
Folden asked if Taylor will choose a hotel to be audited because of a change in management.  Taylor explained 
that if he is made aware of the change, then he will move them up on the schedule, but often he doesn’t find out 
about the change until he visits the hotel.  He stated that this is the ninth year of audits, so every hotel has been 
visited at least three times.  Kopczynski asked to clarify that the RV parks are part of this process, and Taylor 
confirmed that they are.  Johnson asked whether Blue Ox RV Park was scheduled for audit since it has recently 
changed management.  Stewart said that they were audited last year.   
 
MOTION:  Kopczynski moved to accept the 2014-2015 Audit Report, as presented.  Johnson seconded, and the 
motion passed 3-0.   
 
Johnson asked Kopczynski if he would like to present the report to the Council, as he did last year.  Kopczynski 
confirmed that he will bring the report to the January 27, 2016, Council Meeting.   
 
BUSINESS FROM THE COMMITTEE 
 
None. 
 
NEXT MEETING DATE 
 
No meeting scheduled at this time. 
 
ADJOURNMENT 
 
There being no further business, the meeting was adjourned at 3:59 p.m. 
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Respectfully submitted,       Reviewed by,  
 
Signature on File       Signature on File 
 
Holly Roten        Sue Folden 
Administrative Assistant I     Chair 
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